Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 


UNCLASSIFIED 

PAGE 01 MASERU 00419 111725Z 

10 

ACTION OPIC-06 

INFO OCT-01 AF-06 ISO-OO EB-07 COME-OO TRSE-00 OMB-01 

ABF-01 CIAE-00 INR-07 NSAE-00 /029 W 

099308 

R 111239Z APR 75 
FM AMEMBASSY MASERU 
TO SECSTATE WASHDC 4822 
INFO AMEMBASSY GABORONE 
AMEMBASSY MBABANE 
AMEMBASSY PRETORIA 
AMCONSUL JOHANNESBURG 

UNCLAS MASERU 419 

E.O. 11652: N/A 
TAGS: EINV, LT 

SUBJECT: DELAYS IN CURRENCY CONVERSION 

REF: STATE 67044 

1. AS RESULT LATE 1974 MONETARY AGREEMENT WITH SOUTH AFRICA AND 
SWAZILAND, LESOTHO AUTHORIZED TO MAKE CURRENCY CONVERSIONS 
INDEPENDENTLY. 

2. LESOTHO HAS NO DEFINITE CURRENCY CONVERSION PROCEDURES. AD 
HOC ARRANGEMENTS ARE MADE ACCORDING TO MERITS OF EACH CASE. AS 
GENERAL RULE, HOWEVER, WHAT HAS BEEN BROGUTH IN CAN BE TAKEN OUT 
ALONG WITH DIVIDENDS REALIZED FROM IMPORTED CAPITAL. THERE ARE 
RESTRICTIONS ON DIVIDENDS REALIZED FROM LOCALLY-BORROWED CAPITAL. 
APPROVAL IS GIVEN WITHIN 30 DAYS AFTER APPLICATION TO THE REGISTRAR 
OF FINANCIAL INSTITUTIONS AND TAX OFFICE CLEARANCE. PROOF OF 
AMOUNT OF MONEY BROUGHT INTO COUNTRY MUST BE PRODUCED. 

3. SOURCE AT BANK WITH AMERICAN PARTICIPATION REPORTS NO 
DIFFICULTIES WITH CURRENCY CONVERSION AND CONSIDERS THAT SITUA- 
TION ON OUTWARD REMITTANCES WILL NOT BE TIGHT AS LONG AS SOUTH 
AFRICA MAINTAINS FAVORABLE BALANCE OF PAYMENTS. 
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